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SUBJECT: PROPOSED ADB TECHNICAL ASSISTANCE LOAN AND GRANT FOR 
SERAJ AGRICULTURAL DEVELOPMENTPROJECT 

REF: MANILA 11836 

1 . EMBASSY KABUL CONCURS WITH USADB RECOMMENDATION FOR 
FAVORABLE ACTION ON THE WEST SERAJ PROJECT. WE AGREE WITH 
USADB’S COMMENTS THAT THIS WILL BE A DIFFICULT PROJECT TO EXECUTE, 
BUT THE PROJECT I IN ONE OF THE MOST PROMISING AREAS FOR EXPANDING 
AGRICULTURAL PRODUCTION IN AFGHANISTAN. WE AGREE TOO WITH THE ADB 
EMPHASIS ON STRENGTHENING THE INSTITUTIONAL BASE OF FARMER 
SERVICES. THE LACK OF TRAINED PERSONNEL, PARTICULARLY IN RURAL 
LIMITED OFFICIAL USE 
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AREAS, AND INEFFICIENT AND INEFFECTIVE INSTITUTIONS ARE TWO OF 
THE MOST SERIOUS CONSTRAINTS TO DEVELOPMENT IN THIS COUNTRY. 

2. WE ARE ALSO MUCH GRATIFIED TO NOTE THAT A SIDE LETTER TO 
THE AGREEMENT GIVING THE GOVERNMENT S ASSURANCE THAT POPPY 
CULTIVATION WILL BE ELIMINATED OR PREVENTED WILL BE PART OF THE 
AGREEMENT. THE HELM AND VALLEY AREA IS A MAJOR OPIUM PRODUCING 
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AREA AND THE ADDITIONAL LEVERAGE OF ADB IN COMBATTING POPPY CUL- 
TIVATION WILL BE HELPFUL TO OUR EFFORTS. IT IS NOTEWORTHY THAT THE 
NEW AFGHAN REGIME ACCEPTED THIS "STRINGS." IT WILL BE INTERESTING 
TO SEE HOW THEY ENFORCE THIS PROHIBITION. 
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